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doubtedly be pushback from trade 

unions regarding the proposal to  

cut the public sector wage bill. 
 

There’s good news … 
On a positive note, there is some 

small tax relief for individuals, and 

corporate tax is unchanged.  The 

minister alluded to the fact that  

he would be looking to reduce  

corporate tax in the long-term in 

order to allow businesses to become 

more competitive globally.  Personal 

income tax remains the biggest 

source of income to the fiscus,  

contributing 38% of total tax. 

In an encouraging move, an  

additional R2.4 billion has been  

allocated to the National Prosecu-

FINANCE MINISTER Tito Mbo-

weni’s 2020 National Budget speech 

was as positive as it could have  

been, given the current economic 

climate.  While his message of con-

solidation, reform, and growth may 

not be enough to avert a ratings 

downgrade by Moody’s, the Rand 

reacted relatively positively to his 

speech [initially, at least … then the 

bo�om fell out of it—see graph on 

Page 2]. 
 

Caught between a rock and a hard 
place 
Essentially, the minister only had 

two options: increase tax, or cut  

government spending.  South Afri-

cans, however, are already over-

taxed, and in a low-growth economy, 

further tax hikes are likely to have 

been counterproductive and would 

have served only to slow economic 

growth even further. 

He was therefore le6 with only 

one option: to reduce government 

spend.  As such, the minister plans  

to cut government expenditure by 

R261 billion over the next three years 

including cu9ing R160 billion from 

the public sector wage bill.  Cuts on 

different government department 

budgets indicate that spending is 

out of control. 

The minister referenced the fact 

that growth in public sector wage 

bill has crowded out spending on 

capital projects for future growth 

and items that are critical for ser-

vice delivery, pointing out that the 

salaries of civil servants had grown 

40% in real terms over the past 12 

years “without equivalent increase 

in productivity”.  There will un-
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While the minister made no  

reference to COSATU’s debt relief 

plan for Eskom during his budget 

speech, he did make mention of it 

during the media briefing preceding 

his speech, saying that while the  

COSATU plan was not a bad one,  

he was more interested in a plan 

that included all pension plans.   

This leans alarmingly close to the 

prescribing of assets, which would 

be a major concern and act as a  

further deterrent to personal sav-

ings. 

There was li9le detail provided 

on government’s ‘big dream’ items.  

Mboweni said that the new state 

bank would be launched as a retail 

bank operating on commercial prin-

ciples, would be subject to the Banks 

Act, and have “an appropriate capi-

tal structure and performance pa-

rameters on investments and loan 

impairments.”  The big question will 

be how a state bank will be capita-

lised, given that banks operating  

on commercial principles have sig-

nificant capitalisation requirements. 

There was likewise li9le detail 

provided around the Sovereign 

Wealth Fund, which would be crea-

ted with a target capital amount of 

R30 billion.  Where this funding  

will come from remains to be seen,  

although the minister did suggest 

possible funding sources as the pro-

ceeds of spectrum allocation, petro-

leum, gas, or mineral rights royal-

ties, the sale of non-core state assets, 

future fiscal surpluses and money 

set aside from future budgets. 

No mention whatsoever was 

made of the National Health Insu-

rance or how it would be funded, 

indicating perhaps that this too is  

a longer-term objective. 

What will be key to watch in  

the months ahead is whether the 

political will is in place to follow 

through on politically-sensitive is-

sues such as reducing government 

expenditure.  In particular, will  

government be able to stay the 

course in the face of pushback  

from trade unions? 

ference between spending and reve-

nue) the country has experienced  

in the last 28 years is very concer-

ning.  Servicing debt absorbs 15.2%  

of government revenue. 

Struggling state-owned entities 

continue to be a drag on the fiscus, 

with R112 billion allocated to Eskom 

over the next three years—while 

R16.4 billion has been allocated to 

South African Airways to se9le the 

airline’s liabilities and interest. 
 

Short on detail 
The budget provided very li9le  

detail on plans around privatisation 

of state-owned entities or turn-

around strategies to return them  

to profit.  In particular, there was  

no discussion around how Eskom’s 

ballooning debt would be addressed. 

ting Authority, the Special Investi-

gating Unit, and the Directorate  

for Priority Crime Investigation to 

fund around 800 investigators and 

277 prosecutors to assist with clea-

ring the backlog of cases, including 

those emanating from the Zondo 

Commission. 
 

… and there’s bad news 
The good news, perhaps not surpri-

singly, ends there.  While revenue  

is expected to grow by 4.9% to R1.58 

trillion, expenditure is forecasted  

to grow to R1.95 trillion, leaving a 

consolidated budget deficit of R370.5 

billion.  Gross national debt is pro-

jected to be R3.5 trillion, or 65.6%  

of GDP by the end of the 2020/21  

fiscal year.  The fact that this is  

the largest budget deficit (the dif-
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The currency market seemed to like the Budget ... for a while, and then decided that it didn’t. 

Graph source: Moneyweb. 

 

 

Between personal income tax and the fact that most of the VAT is paid by the end consumer, it is clear that 

the vast bulk of SA’s tax revenue comes from individuals.  Graph source: National Treasury. 

Andrew Duvenage is the managing director 

of NFB Private Wealth Management. 



TAXING ISSUES 
 
 
 
 

by Steven Jones—Editor 
 

Personal and corporate tax rates to be in-
creased.  Medical tax credits to be abolished.  
VAT to be increased further.  Thankfully, none of 
these pre-Budget predictions came to pass in 
what was a fairly pragmatic speech made by 
Finance Minister Tito Mboweni. 

In fact, one of the few pleasant surprises was 
the fairly decent adjustment to the personal tax 
tables, aimed at providing relief for so-called 
‘fiscal drag’ where normal cost-of-living salary 
increases push taxpayers into higher tax 
brackets. 

That said, the Finance Minister didn’t really have 
too many options to do otherwise.  The num-
bers don’t lie, and one of the sober truths that 
came out of this year’s Budget was the fact that 
despite the VAT rate increasing to 15% two 
years ago, VAT collections actually decreased.  
With SA’s tax take as a percentage of GDP 
expected to reach 26.3% of GDP in 2020/21, the 
goose cannot realistically be plucked of many 
more feathers before a significant backlash 
takes place. 

The other option is to borrow, but South Africa 
is already heading for borrowing levels ap-
proaching 70% of GDP.  Beyond this, and the 
rating agencies will downgrade us even more, 
leading not only to disinvestment but to higher 
interest being charged for the borrowings we 
already have.  So this door is fairly closed as 
well. 

This leaves Mboweni with the same situation on 
a national scale as any individual trying to ends 
meet would face: If you can’t increase your 
income, and you’ve hit the ceiling as far as your 
borrowing capacity is concerned, the only re-
maining option is to reduce expenses. 

Mboweni clearly recognises this, taking aim at 
one of the largest components of SA Inc’s  
expenses: the salary bill of government em-
ployees.  However, this line of attack is going to 
pit him squarely against the unions in a battle 
that is likely to be a bloody one, ideologically 
and possibly even physically. 

Whether Mboweni has the stomach (and the 
political backing) to see his plans through re-
mains to be seen.  So far, the currency market 
reaction, as evidenced by the initial surge and 
subsequent rapid decline in the value of the 
Rand, seems to indicate that the odds are not in 
his favour. 

But this year’s Budget is also as much about 
what it doesn’t say.  The speech included a 
number of grand plans that are very short on 
details.  No doubt these details will emerge in 
the weeks and months to come.  History has 
also shown that much can (and often does) 
change between the Budget speech and the 
final legislation that ultimately gets passed by 
Parliament. 

In the meantime, let’s digest what has been said 
in this year’s Budget speech, and rest assured 
that as things develop, we at Tax Breaks will be 
here to bring you the details. 
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Individuals will get relief of R2 

billion due to an above-inflation ad-

justment to the tax brackets.  There 

are also small increases in medical 

tax credits and the primary, secon-

dary, and tertiary tax rebates, as  

well as a R3 000 increase in the  

annual amount that individuals can 

save tax-free. 

The increase in the medical tax 

credit is less than 3%, in line with  

the earlier announcement that the 

credit would be adjusted by less  

than inflation to help fund the 

rollout of National Health Insurance 

over the medium term. 

Individuals can now save R36 000 

per year tax-free, although the life-

SOUTH AFRICAN taxpayers can  

let out a sigh of relief.  They have  

been spared from any significant  

tax increases for the 2020 tax year. 

Government has conceded that 

despite large tax increases over the 

past five years, the gap between 

what it expected to collect and what 

it actually collected has widened. 

The projected gross tax revenue 

shortfall for 2019 of R63.3 billion is 

significantly more than the revised 

shortfall of R52.5 billion announced 

in the medium-term budget policy 

statement in October last year. 

Weak economic growth gets the 

blame for the worse than expected 

outcome. 

Individuals will get relief of R2 billion due to an above-inflation adjust-

ment to the tax brackets. 

Surprise tax reprieve for 
South Africans in 2020 

 

By: AMANDA VISSER 
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the medium term by broadening  

the base and reducing the rate is 

long overdue.  Broadening the base 

will involve minimising tax incen-

tives, and introducing new interest 

deductions and assessed loss limita-

tions.  “South Africa’s corporate in-

come tax rate has remained un-

changed at 28% for more than a dec-

ade. As the gap with our trading and 

investment partners grows, the 

country’s relative competitiveness 

declines,” Treasury says in the budg-

et review. 

 

Other structural tax proposals 
In line with the restructuring of the 

corporate income tax system, the 

efficiency of tax incentives will be 

reviewed. Treasury proposes the 

introduction of a February 2022 sun-

set date for tax incentives dealing 

with airport and port taxes, rolling 

stock, and loans for residential units. 

Although SA has always avoided 

export taxes in the past, it is now 

proposing export taxes on ferrous 

metals at a rate of R1 000 per ton, 

aluminium at R3 000 a ton, red  

metals at R8 426 per ton, and other 

waste and scrap metals at R1 000  

per ton. 

collections from individuals have 

been affected by “sluggish employ-

ment and wage growth”, while the 

underperformance of VAT collec-

tions has been a9ributed to weak 

economic growth, but also an in-

crease in VAT refunds paid.  SARS 

has been stepping up its refunds 

following a scathing report by the 

Tax Ombud that had been with-

holding legitimate refunds, causing 

economic hardship on the applicable 

VAT vendors. 

The current estimate is that SA 

will again suffer a revenue shortfall 

of more than R35 billion in 2020 and 

R43.5 billion the following year. 

Treasury also notes that the  

projected tax-to-GDP ratio is ex-

pected to remain at 26.3% over the 

next three years, even if there are  

no additional tax increases this  

year.  “South Africa has a relatively 

high level of tax-to-GDP ratio com-

pared with other upper-middle in-

come countries.” Countries like Gha-

na, Rwanda, Kenya and Cameroon 

all have tax-to-GDP ratios below 

20%. 

 

Corporate tax rates to be reviewed … 
but nothing definite yet 
The announcement that govern-

ment intends to restructure the  

corporate income tax system over 

time limit of R500 000 remains in 

place. 

The relief given with the adjust-

ment to the tax brackets is offset  

by increases of R1.7 billion in carbon 

tax and R250 million in the plastic 

bag levy. 

 

Tax collections are down 
Growth in wages, consumption, and 

business profitability has stagnated, 

which has led to lower collections in 

the three main contributors to tax 

revenue, namely personal income 

tax, corporate income tax, and value-

added tax (VAT).  These three taxes 

contribute 80% of all collections. 

SARS collected R25 billion less 

from individuals, R13 billion less 

from companies, and more than  

R16 billion less in VAT than was  

previously estimated—the la9er 

being despite the one percentage 

point increase in the VAT rate in 

2018. 

National Treasury says in the 

2020 Budget Review that income tax 
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Amanda Visser is from Moneyweb. 

asset allowances—from R2.8 billion 

in 2016/17 to R2.5 billion in 2017/18, 

indicating that small businesses’  

taxable profits are on the decline. 

The 2020 Budget did, however, 

provide some light (albeit feint) in 

the darkness for small businesses. 

 

Tax rates – to be reduced 
Finance Minister Tito Mboweni  

stated that the tax base would be 

broadened and tax rates reduced,  

as currently South Africa’s 28%  

tax rate is higher than many of its 

SOUTH AFRICAN small, medium 

and micro-enterprises (SMMEs) are 

struggling with weak economic 

growth, load shedding, and crime. 

The regulatory burden also con-

tinues to hamper the growth of 

these businesses and their employ-

ment creation abilities. 

The struggle is evidenced by  

the reduction in tax expenditure in  

relation to the Small Business Cor-

poration incentive—an incentive 

providing small businesses with a 

reduced tax rate and accelerated 

Implications for the expatriate, as well as their employer  

By: SHARON SMULDERS 
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trading partners.  Broadening the 

base will involve minimising tax  

incentives, and introducing new  

interest deduction and assessed loss 

limitations.  Rate reductions will be 

implemented in a revenue-neutral 

manner to encourage businesses to 

invest and expand production. 
 

Micro-businesses and Small Busi-
ness Corporation tax rate changes 
The tax rates for micro businesses 

remained unchanged from 2018/19, 

while the tax rates for Small Busi-

ness Corporations changed slightly 

for the 2019/20 and the 2020/21 years 

of assessment (see top of Page 5). 
 

Easing the burden of regulation 
To ease the very high regulatory 

burden and the cost of doing busi-

SMMEs, just hang in there! 

Moment of truth 

“Budgets are complex, but the  

numbers are simple.  The numbers 

show that we have work to do.” 
 

Finance Minister Tito Mboweni, 

from his 2020 Budget speech. 
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and national governments.  This  

forum, chaired jointly by National 

Treasury and the Department of 

Trade, Industry and Competition, 

will include participants from pro-

vincial treasuries and sector depart-

ments, as well as the Department  

of Small Business Development 

(DSBD), the Department of Co-

operative Governance, and the 

South African Local Government 

Association (SALGA).  This forum 

will be tasked with examining data 

for economic development, policy 

and alignment issues to ensure that 

an enabling environment is created 

for business development. 

It was mentioned that the DSBD 

has also begun to operationalise  

the Small Business Innovation Fund 

(R2.8 billion has already been allo-

cated) through the Small Enterprise 

Agency, a6er Parliament asked for 

feedback on this process.  It is  

interesting to note that, in terms  

of the DSBD’s Annual Report 2018/19,  

ness in South Africa, it was an-

nounced that it is now possible to 

register a new business with CIPC, 

SARS, the UIF, and the Compensa-

tion Fund in one day on the CIPC 

BIZportal.  Regulations are also  

being relaxed to help the flouri- 

shing FinTech sector, and the  

Competition Commission rulings 

released in December 2019 will result 

in lower data costs. 

 

Funding – additional grants & loans 
It was also announced that the 

Small Enterprise Finance Agency 

(SEFA) will continue providing sup-

port to smaller businesses through 

grants.  In this regard, the Black  

Business Supplier Development  

Programme, Cooperatives Incentive 

Schemes, and the National Informal 

Business Upli6ment Scheme are 

allocated R1.4 billion over the me-

dium term to support small busi-

nesses and cooperatives. 

From a financing perspective, 

SEFA will be collaborating with  

government and the private sector 

to provide financing through a 

blended model involving loans  

and grants.  The Small Enterprise 

Development Agency (SEDA) is also 

allocated R2.8 billion to provide  

support to SMMEs, including in-

creasing the incubation network in 

rural areas and townships. 

Over the medium term, R107.1 

million will be reprioritised to refur-

bish 27 industrial parks in various 

townships.  Township economic  

development (including industrial 

parks) will form part of the mandate 

of a newly created Economic De-

velopment Coordination Forum that 

has been established to improve the 

coordination of economic develop-

ment initiatives between provincial 

it only met 62% of its set targets  

and transfers the bulk of its budget 

(over R840 million) to the SEDA, 

whereas over R350 million was used 

internally for grants. 

 
Venture Capital Company (VCC) in-
centive to be reviewed 
The venture capital company tax 

incentive, introduced in 2008, pro-

vides a tax deduction for the pur-

chase of shares in venture capital 

companies, which in turn invest 

those funds in qualifying small  

businesses.  Despite a dismal uptake 

of the incentive in 2008 (only one), 

following various amendments, the 

incentive has seen a substantial in-

crease in take-up in recent years.  

However, the industry has warned 

that the new thresholds for deduc-

tions that investors can make under 

Section 12J of the Income Tax Act 

enacted this year (deduction limited 

to R2.5 million per year) will reduce 

the amount of funds that venture 

Bellan Media is on the Web! 
 

We are very excited to announce the launch of our new website, which we believe will 
enable us showcase our magazines and 
also provide additional benefits to our 
valued subscribers. 
 

The site builds on our magazines' 30-
year legacy of excellence in providing 
independent personal finance and tax 
information sourced from experts in their 
respective fields.  The strategic partner-
ships that we have formed with selected 
organisations known for their expertise, 
ethics and service, will greatly enhance 
our offering. 
 

Our new website will give readers online 
access to additional articles, book re-

views, videos, interesting links to various topics and a mortgage bond calculator. 
 

For more information please visit www.bellanmedia.co.za, or send us an email 

at info@bellanmedia.co.za. 
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nesses.  Although the allocation of 

funds and introduction of reforms 

sound promising, the effectiveness 

of the DSBD and these funding initi-

atives/reforms need to be tracked 

and evaluated. 

The proof that these measures 

are providing an enabling environ-

ment for faster and more inclusive 

economic growth amongst small 

businesses needs to be clearly  

evident to ensure that taxpayers’ 

money is being spent wisely—at  

the moment, this evidence is far 

capital companies can raise. 

In terms of the 2020 Budget 

Speech, the effectiveness, impact, 

and role of this regime will be  

reviewed to ascertain whether the 

incentive should be discontinued— 

it currently has a sunset clause of  

30 June 2021. 

 

Promising words, but we’ll have to 
wait and see ... 
Mboweni once again reiterated that 

government is focusing on struc-

tural reforms to support small busi-

from what we would like it to be. 

As many of the proposed reforms 

will only realise in the medium term, 

small businesses will have to just 

hang in there until the government 

initiatives have made a serious  

impact on the regulatory burdens, 

crime, and electricity supply shor-

tages faced by small businesses. 

Also announced was that the concept of financial emigration is to be 

replaced by a “verification process” 

Government increases  
tax-free cap on foreign  
services income 
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SOUTH AFRICANS who are wor-

king and living abroad have been 

given some relief with a slight in-

crease in the tax-free cap on their 

foreign services income. 

National Treasury originally in-

troduced a R1 million limit on the  

tax-free amount that South African 

tax residents can earn whilst secon-

ded abroad, which was to come into 

effect from 1 March 2020.  This limit 

has now been li6ed to R1.25 million. 

South Africans who have been 

living abroad for many years have 

increasingly opted to emigrate or  

to break their ties with the country 

in an effort to avoid paying more  

tax in SA.  Finance Minister Tito 

Mboweni said in his budget speech 

that government wants to encou-

rage South Africans abroad to keep 

their ties with the country. 

He also announced that it will  

be phasing out the “administratively 

burdensome” process of emigration 

through the South African Reserve 

Bank.  The concept of emigration is 

to be replaced by a verification pro-

cess.  Tax residency for individuals 

will continue to be determined by 

the ordinarily resident and physical 

presence tests as set out in the  

Income Tax Act. 

SA is one of several countries 

who commi9ed to sharing taxpayer 

information with regards to their 

bank accounts and investments.  In 

this way, SARS will be able to get 

access to information relating to 

South African tax residents’ income 

outside of the country, to ensure 

that they pay “the appropriate level 

of tax”. 
 

Exchange controls to effectively be 
abolished for individuals 
In the 2020 Budget Review, govern-

ment proposes to remove the ex-

change control treatment for indi-

viduals, while strengthening the  

tax treatment.  “The intention is to 

allow individuals who work abroad 

more flexibility, provided funds are 

legitimately sourced and the indivi-

dual is in good standing with the 

South African Revenue Service.” 

By: AMANDA VISSER 

Sharon Smulders is the project director for 

tax advocacy at the South African Institute  

of Chartered Accountants. 

In his 2020 Budget speech, Finance Minister Tito Mboweni said that “government wants to encourage South 

Africans abroad to keep their ties with the country.” 

Picture credit: Brent Lewin, Bloomberg. 
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Individuals who transfer more 

than R10 million offshore will be  

subjected to a more stringent verifi-

cation process.  The focus will be  

on the source of the funds, and  

the transfers will trigger a risk  

management test that will include 

certification of the individual’s tax 

status. 

There must also be the assurance 

that the individual complies with 

anti-money laundering and counte-

ring terror financing requirements.  

This will be phased in by 1 March 

2021. 

Restrictions on emigrants—such 

as the restrictions on them being 

allowed to invest, and the require-

ment to only operate blocked ac-

counts, to have bank accounts  

and borrow in South Africa—are to 

be repealed. 

the property industry is that the 

threshold for transfer duties has 

been adjusted.  This is welcome news 

for all because it makes buying pro-

perty more affordable.” 

 

Ripple effect 
Dr Andrew Golding, chief executive 

of the Pam Golding Property group, 

says that the increase in the thres-

hold provides “a very positive incen-

tive” not only for first-time home 

buyers, but also for others seeking 

affordably-priced homes.  “This sec-

tor represents a key driver in the 

current market.  It will help stimu-

late property transactions in this 

price band, increasing volumes  

and creating a ripple effect across 

the market in general—which will  

in turn benefit government income 

How tax residency is determined 
SOUTH AFRICA applies two tests to determine whether one is a ‘resident’ for 
tax purposes.  The first is the ‘ordinarily resident’ test, which covers situations 
where (for example) someone is seconded overseas on (say) a three-year 
contract, but still maintains their residence in South Africa and intends to 
return to such residence once they’ve completed their secondment. 

The second is the ‘physical presence’ and is applicable when the require-
ments of the ‘ordinarily resident’ test are not met.  If a person is not physically 
present in South Africa for a period or periods exceeding 

i) 91 days in aggregate during the tax year under consideration; 
ii) 91 days in aggregate during each of the five tax years preceding the tax year under consideration; 

and 
iii) 915 days in aggregate during the above five preceding tax years, 
they will be automatically considered not to be tax resident in South Africa once these time periods 
have been exceeded. 

Each country’s method of determining residency different.  For example, in the United Kingdom, 
once you have lived in the country for longer than 12 months, you are automatically considered to be  
a tax resident in the UK and become liable to be taxed under the UK’s tax laws.  This can lead to a 
situation whereby the different residency periods can mean that a person relocating from South Africa 
can be considered to be simultaneously a tax resident of both South Africa and the United Kingdom.  
Both Her Majesty’s Revenue & Customs and the South African Revenue Service can thus lay claim to 
taxation rights on the same income. 

Situations such as these are normally resolved with reference to a Double Tax Agreement  / 
Treaty (DTA) concluded between countries where such a situation is likely to arise.  A DTA will provide 
a mechanism for determining tax residency, as well as containing provisions covering which income 
streams are liable to tax in which country. 

R900 000. 

While moving the threshold by 

R100 000 may seem small, buyers of 

homes beyond the R1 million mark 

also stand to benefit.  “It’s also great 

news for those wanting to purchase 

for more than R1 million because 

you will save, for example, R17 000  

in transfer fees on a R2.5 million 

home,” points out Mike Greeff, CEO 

of Greeff Christie’s International 

Real Estate.  “The biggest news for 

FINANCE MINISTER Tito Mboweni 

managed to pull something out  

of his #Budget2020 hat for South 

Africa’s bumbling-along residential 

property sector.  His announcement 

that the zero-duty threshold on 

transfer duty for properties has in-

creased to the R1 million mark has 

been welcomed by the residential 

property sector. 

The previous zero-transfer duty 

threshold, in force since 2017, was 

Zero transfer duty threshold now R1 million  

By: SUREN NAIDOO 

BUDGET 2020 

Mboweni budgets for new 
home buyers, too 

Source: National Treasury, Budget 2020 Tax Guide. 
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BUDGET 2020 

 TAX BREAKS  
 

 

impact on the commercial property 

sector”, the industry needs to be  

alert to Mboweni’s warning on  

landlords charging high rentals. 

“An interesting take-out is the 

Finance Minister’s comment on  

the high rentals being paid for gov-

ernment buildings, which is an  

area that he would like to achieve  

a reduction in government expen-

diture,” says Jack. 

goes some way towards addressing 

this by li6ing the transfer duty 

threshold, adding that the average 

price paid for a home by first-time 

buyers broke the R1 million barrier 

for the first time at the beginning  

of the year—averaging R1 001 275 in 

January 2020. 

 

Commercial landlords warned 
John Jack, chief executive officer  

of Gale9i Corporate Real Estate, 

notes that while the 2020 budget 

speech “doesn’t have a significant 

generation.” 

“Encouragingly, one of the pri-

mary beneficiaries of the 2020 bud-

get is [the] first-time homeowner,” 

says Golding, adding that according 

to home loan originator ooba, the 

average age of first-time buyers in 

South Africa is 34.  “While first- 

time buyers currently account for 

approximately half of all mortgages 

currently facilitated by ooba, affor-

dability has tended to dampen po-

tential demand.” 

He says that the 2020 budget Suren Naidoo is from Moneyweb. 


